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DEPARTMENT:
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'

FROM:

lf you do not receive all of the pages, or if they are illegible, please call (801)538-5340.
We are sending from a sharp facsimile machine. Our telecopier number is (801)359-3940.

lmportant: This message is intended for the use of the individual or entity of which it is addressed
and may contain information that is privileged, confidential and exempt from disclosure under applicable
law. lf the reader of this message is not the intended recipient, you are hereby notified that any
dissemination, distribution, or copying of this communication is strictly prohibited. lf you have received this
communication in error, please notifo us immediately by telephone and return this original message to us
at the above address via regular postal service. Thank you.
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Mrchael O. Leavitt

Governor

Kathleen Clarke
Executive Drrector

lowell P. Braxton
Division Director

Wells Fargo Bank
55 South Blanding
Blanding, Utah 8451I

State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 121 0

PO Box 145801

Salt Lake City, Utah 84114'5801

801 -s38-s340

801 -3s9-3940 (Fax)

801-s3{r-7223 FDD)

Iuly 27,2001

Attention: Kelvin Balch, Branch Manager

exA\^?ue@W RffiDAUG 1 0 2001

DIV. OF OiL. GAS & MINING

Re:

1W037/081. San Juan Counry-. Utah. Certificate of Deposit No. ' Pnncrpal Amount

s3s.620.17

This letter describes the mutually agreed upon instmctions of the below signed parties to Wells Fargo

Bank (Bank), regarding the control, redemption, and release of Bank's above-described certificate of deposit

(CD), which is being used as d surety to guarantee the availabihS'of reclamation funds for Holliday

Construction, Inc.'s, Lime Ridge Mine, located in San Juan Counlv, Utah. It is the intention of the parties

that the CD be utilized as surety to guarantee that $35,620.17 in reclamation funds will be available to the

State of Utah. Division of Oil, Gas & Mining (Division) upon demand in the event that the operator(s) of the

Mine Site are unable or unwilling to complete reclamation of the mine site in compliance with state law and

regulations (Title 40-8-l 4(7), and Rules R647-4-ll4 & R647-5-l0l)'

Own er s h ip an d Ren an: al :

Ownership of the CD is retained by Holliday Construction, Inc. a Utah corporation, ("Owners"), but it is held

by Ba*for the benejit o/the State of Utah, Division of Oil. Gas & Mining and is subject to the terms and

conditions described in this agreement. The CD shall automatically renew indefinitely until either redeemed

or released by the Director of the Division.

Redemption:

The CD may only be redeemed (i.e., called on demand), pursuant to the written instntction or demand of the

Director of the Utah Division of Oil, Gas & Mining to the Bank. Upon the instruction and demarid of the

Director, the full initial amount of the CD shall be transferred to the State of Utah, Division of Oil Gas and

Mining. Owner(s) agree and irrevocably instruct Bank that neither the Owner(s), nor any other person

claiming an ownership interest in the CD which is derived from the Owner(s). shall have the authority to



5#${Pt€
prevent the Bank from carrying out the Director's instruction to redeem the CD. Upon redemption, any

accrued interest in excess of the initial amount of the CD shall be transferred to Owners'control, or if
Owner(s) do not instruct the Bank, the accrued interest shall be reinvested in the CD. If a signature card is

prepared, it shall be drafted consistent with the requirement that only the Director of the Division may redeem

the CD.

Release:

The bank shall release the CD only upon the written instruction of the Director of the Division to the Bank.

Upon release, the terms and conditions of this agreement are no longer in effect, and the unconditioned

control of the CD shall be returned to the Owners. or their leqal successors-in-interest.

Accrued fnterest'.

Prior to release or redemption, all interest rvhich accrues by the CD shall be 1) dispersed quarterly to the

Owner(s) as the Owner(s) may instruct the Bank. or 2) shall be reinvested in the CD until such time the

Owner(s) may instruct the Bank where to transfer such interest. In no event shall the Bank transfer any

amount from the CD which would cause the redemption amount of the CD to be less than the initial amount,

$35,620.17. All tax liabilities for accrued interest shall remain the responsibility of the Owners.

Bank will not be held liable for any dispute between the parties.

Agreed Upon By:

Agreed to:

'1i-, t ,

o^t", {f 3r2fb/

Date: 8-b-01

Utah Offrce
Manager

Lowell P. Braxton. Director
Utah Division of Oil. Gas &

Name and Title of Owner
Tax ID Number: 87-0581013

Wells Fargo Bank;Bl
Kelvin Balch, Branch

o:\M37-8 1-cd cover-lfr-wellsfargo.doc

Date: 8'6 O /
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Time Ac

nffie

Wells Fa Bank North

Fidiiityqe---
Your Time Account will mature on

o7 /27 /20

4.50

BY TO PRINCIPAL

YOU WILL ATITOMATICALLY RENEW MY TIME ACCOIJNT 87-0581013
AT MATI'RITY FY YOU OTHERWISE.
The &nk is opening the above described Time Accognt for your deposit ot

THIRTY FIVE THOUSAND SIX
Your nffie ild addrcss

JERRY HOLLIDAY CONSTRUCTION INC FBO UT STATE DIV OF OIL GAS & MINING

LIME RIDGE MINE PERMIT M/037/O8]-
PO BOX 145801
SAI,T LAKE CITY UT 84II4

PROMOTION
This is a ,eceipt. lt need not be prcsented at
rc/ationship
(5-99-8154-J)

07/27/2ool 12:34
U6810 02768 Bank# 0119

the time you obtain rEtyment from the &nk and, thercforc, it k not evidence of an ongoing depsit

38A13

X -fhis is r,ohnl tm ho\l a3 oPt{tna.t
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Time Account Signature Cardlw-g
Identffication Number and Certffication

@rtlfication: Under penalties of perjury, I certify that:
1) The number shown on this form is my correct Taxpayer ldentification Number, and
z) u1lgss t HAyE 2Hgg,KED oNEoF iue aoxre B&ow, I am not subj*t to backup withholding either because I have not been notified by the

6rcma fuvenue Service (IRS) that t an subject to backup withholding as a resurl of a failure to reporl dl interest or dividends, or the IRS has

notified me that ! am no longer subject to backup withholding (does not apply to real estate transactions, mortgage interest paid, the acquisition or

abandonment of secured propedy, contributions fo an lndiviclual retirement Anangement (lFl!.), and paynents other than inter*t and dividends).

I t an subject to backup withholding

D t " exempt from backup

Dwdq(st mo ed ddresg

.'ERRY HOLLIDAY CONSTRUCTION INC FBO tII STATE DMF OIL
LIME RIDGE MINE PERMIT VUO37/O8L
PO BOX 502
BI,AIiIDING UT 845].1 O5O2

MINING

Temporuy signature card

Need cedfficatlon

Sianatute:

! have rcceived a copy of the 8f,nk's Time Account ReceiptlDixlosurc, applicable account agreement,
aN ag,ee to be bound by them.

8?nature(s) 8,*[)
Lowa\l ? 'BraY on , Dir cc tcr

and arylicable fee and information schedule

t<. 
^^ 

aaaaa_^ dl

Carol Pionke
Customer Servrce Rep.

Elanding
55 South Main
Blandrng, UT 845 I 1

435 678-2232
435 678-2082 Fax

botfl

P..*^kt
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DIV. OF OiL, GAS & MIN|NG
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te indicated bdow and shall remain in effect until the & erv€s the customef s writtena reasonable opponunity to acl on such notice.

9. lltlP 9!:!9!:! is a. tqpal govemment or tdbal Eovemmant agqcy, the c/./f,tot!lq V.aiyes $vefeign lqmunity wirh rcs{/€r,t to dt
yl:?ls-t:Y,!!L_?l ,1d,tl?9!!l gelg.to h tnis certiticate, a!19 l!lm!!s !g.th?iullsdicltq1 ot,-and the tunk may bdns any te{,atproceec,tng otreclty or inctircct,y relaling to d matter rclened to this Cedificate, in a slate or lederal court.

oere 1-)1 -ol

8. This Cortiticate is in etfect on
notice of its revocalion and ha

@rtifiedlAgreed to by:

&gnature: Signalure:

Name: Name:

Title:Tiue:

lmpdnt Seal (if ary)

AUTHORIZED STGNERS - Check the appropriate box and then comptete the designated Signature Capture section(s). tl neither box is
checkad and one of the Signature Caplure seclions is teft btank tne San* will biauthorizdd to troal ihe sec, ions ii having been
c om pl et ed i dent ically.

BCpnpme 'Osposits and futated Servjces @ily. saction.

Ecomptete !E,th ot the.fdtowing sections,but if either section is bla'tk and the other is completed, the &nk witt ba adhodzed to
traat the sections as iaying bedr completed idanticaily.

lf th.e customer is-a sole.proprietor, any Aulhorized Signe( namd below shatt hereby ba appointed as the Customels attomey-in-fact
tor rne purpose ot exetcis.tng the powers gnnted by this @ttificde, ild this power of dtomay shall continue to be eft*tivti if tll€
Customer becomes disabled or incompetent and until the Bank receives actual notice of this G/rtiticale's tennination.

SIGNATURE CAFfUre. - Deposits and Related Services Only
Authorized Signers (Only one signer is requircd)

Name

Lc',v'c ll P Rr*{ctr
Title (if any)

i\iractor o€ L[r
Div c{ or \,Gcrs,{ fftrvurYi

Spqinen ggnature

SIGNATURE CAP|URE - Credtt and Related Seryices Onlv
Authorized Signers
Number of sryners required (lf left blank, only one srgrner is needed) _

Name ntb ff any) Specimen 9gnature

JUL 3 0 200r

in
a

DIV. OF OiL, GAS & MINING


